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This Supplemental News Reports is published as required, is part of the annual MERGENT INDUSTRIAL, OTC
and OTCUNLISTED MANUALS and will be included in the bound 2010 July Monthly News Reports and is
published on our Website.

TARGETED GENETICS CORP.
Company Website:: www.targetedgenetics.com

History: Incorporated in Washington in March 1989 Directors No of beneficiary
as a wholly owned subsidiary of Immunex Corporation. stkhlders . . . . . . . . . . . . 4 3 15,000 4 2 10,000Jeremy L. Curnock Cook, Chairman 

In Feb. 1992, Co. spun off as a separate company from Joseph M. Davie, M.D., Roger L. Hawley 1 As of June 22, 2010 2 As of March 14, 2008 3 As
Immunex and entered into a technology license agree- Ph.D. of March 13, 2009 4 Approximately
ment with Immunex. Nelson L. Levy, M.D., Michael S. Perry, Consolidated Balance Sheet, as of Dec. 31 (in $):On June 19, 1996, Co. completed its acquisition of Ph.D. D.V.M.,Ph.D.
RGene Therapeutics, Inc., a privately held gene therapy Assets: 2009 2008B. G. Susan Robinson
company. Co. issued 3,636,364 shares of common stock Cash & cash equivs 5,071,000 5,216,000Auditors: Ernst & Young LLPin exchange for all the outstanding capital stock of Accts receiv . . . . . . . 102,000 317,000
RGene at approximately $4.08 per share. Counsel: Fenwick & West LLP Ppd exps & other curr

On Sept. 19, 2000, Co. acquired all of the outstanding assets . . . . . . . . . . 137,000 132,000Shareholder Relations: David Poston, Vice Presi-shares of common stock of Genovo, Inc. in a merger
dent, CFO Tel.: 206-521-7881 Tot curr assets . . . 5,310,000 5,665,000valued at approximately $66.400,000, consisting of

Furn & equip . . . . . . 1,108,000 8,030,0005,250,805 shares of Co.’s common stock and assumed Annual Meeting: In May
Lsehld improve . . . . . . . . . . . 9,310,000stock options to purchase 1,302,034 shares of common

No. of Stockholders: June 22, 2010, 187 Prop & equipment,stock valued at $65,800,000 in the aggregate, plus trans-
gross . . . . . . . . . . 1,108,000 17,340,000action costs of $600,000. No. of Employees: June 22, 2010, 5

Less: accum deprec &In July 2004, Co.’s subsidiary, CellExSys Inc., was
Address: 1100 Olive Way, Suite 100, Seattle, WA amort . . . . . . . . . . 965,000 16,055,000acquired by and merged into Chromos Inc., for consider-

98101 Tel.: 206 623-7612 Fax: 206 223-0288 E-mail: Prop & equipment,ation of approximately 1,200,000 shares of Chromos
davidposton@targen.com Web: net . . . . . . . . . . . . 143,000 1,285,000common stock and a 79% share of any payments made
www.targetedgenetics.com Other assets . . . . . . . . . . . . . . 200,000by Chromos under an interest bearing debenture issued

by Chromos. Consolidated Income Account, years ended Dec. 31 Tot assets . . . . . . . 5,453,000 7,150,000
On Sept. 8, 2009, Co. sold and licensed certain of its (in $): Liabilities:

assets, including manufacturing technologies and other Accts pay & accrued2009 2008 2007adeno-associated viral vector technology, to Genzyme exps . . . . . . . . . . . 534,000 1,735,000Collaborative rev 12,021,000 8,618,000 9,732,000Corporation for up to $7,000,000 in cash. Accrued empl exps . . 50,000 368,000
Licensing rev . . . . 150,000 100,000 600,000Business Summary: Targeted Genetics is a Curr port of accrued
Tot rev . . . . . . . . . 12,171,000 8,718,000 10,332,000clinical-stage biotechnology company. Co. conducts restructure chrg . . 319,000 656,000
Research & devel 6,079,000 15,183,000 17,709,000research and development of gene therapy products and Defer rev . . . . . . . . . 14,000 1,227,000
Gen & admin . . . . 4,402,000 5,822,000 7,029,000technologies for treating both acquired and inherited dis- Tot curr liabil . . . . 917,000 3,986,000Restructureeases. Co. develops these programs on its own and under Accrued restructure(reversal)various collaborative agreements with others. Co. is charges . . . . . . . . . . . . . . . . 6,934,000charges . . . . . . (6,417,000) 954,000 2,148,000engaged in the preclinical and clinical development of Defer rent . . . . . . . . . . . . . . . 2,000gene therapeutics based on adeno-associated viral Goodwill impair Com stk . . . . . . . . . . 207,000 202,000(‘‘AAV‘‘) vectors, and in the manufacture of AAV vec- chrg . . . . . . . . . . . . . . . . 7,926,000 . . . . . . . Addit paid-in cap . . . 317,255,000 316,900,000tors. Co. has treated over 400 subjects in clinical trials Tot oper exps . . . . 4,064,000 29,885,000 26,886,000 Retain earningsusing AAV-based gene therapeutic product candidates. Income (loss) fr (accum deficit) . . . (312,926,000) (320,874,000)

opers . . . . . . . . 8,107,000 (21,167,000) (16,554,000)Property: Co. leases its principal executive offices in
Tot shhlders’Invest income, net 12,000 279,000 428,000Seattle, WA in approximately 42,000 sq. ft. of labora-
equity (deficit) . . . 4,536,000 (3,772,000)tory, manufacturing and office space in two buildings. Other inc . . . . . . . 12,000 91,000 . . . . . . .

Co. also leases approximately 76,000 sq. ft. of space Capital Stock: 1. Targeted Genetics Corp. com-Int exp . . . . . . . . . . . . . . . . . . . . . . . 1,000
in Bothell, WA. mon; par $0.01.Gain (loss) on disp

AUTH 445,000,000 shs.of assets . . . . . . (183,000) . . . . . . . . . . . . . .Joint Venture: In July 1999, Co. formed a joint ven-
OUTSTG Dec. 31, 2009 20,652,697 shs; par $0.01.Gain on theture with Elan International Services, Ltd., a wholly
WARRANTS 7,813,861 shs.restructure ofowned subsidiary of Elan Corporation plc, named Emer-
STOCK SPLITS $0.01 par shares split 1-for-10 ondebt owed to aald Gene Systems, Ltd. The joint venture is based in
May 11, 2006.related party . . . . . . . . . . 77,000 . . . . . . .Bermuda and is owned 80.1% by Co. and 19.9% by Elan.
VOTING RIGHTS Entitled to one vote per share.Net income (loss) 7,948,000 (20,720,000) (16,127,000)Emerald’s purpose is to develop enhanced gene delivery
OPTIONS Dec. 31, 2009, outstanding, 1,563,350;systems based on a combination of Co.’s gene delivery Common shares:
available for future grant, 1,502,250; restricted, 181,490.technologies and Elan’s drug delivery technologies. Weigh avg shares TRANSFER AGENT & REGISTRAR BNY Mellon,Emerald’s research and development program will be outstg - basic . . . . . . . . . 19,954,000 16,504,000 New York, NYElan’s effort in the field of gene delivery and Co.’s effort Weigh avg shares LISTED National Bulletin Board (NBB): TGENin the combination of Co.’s technologies with drug deliv- outstg - diluted . . . . . . . 19,954,000 16,504,000 PRICE RANGEery technologies. Yr end shares 2009 2008 2007 2006

outstg . . . . . . . . 20,652,697 20,238,865 19,814,161Subsidiaries High . . . . . . . . . . 0.70 1.80 5.90 7.16
Genovo, Inc. Net income (loss) Low . . . . . . . . . . 0.06 0.13 1.45 1.71
TGCF Manufacturing Corporation per sh - basic . . . . . . . . . $(1.04) $(0.98) OFFERED (2,000,000 shares) on May 20, 1994 at

Net income (loss) $6.00 per share (proceeds to Co., $5.58 per share)Officers
per sh - diluted . . . . . . . $(1.04) $(0.98) through Hambrecht & Quist Incorporated, Vector Secur-Jeremy L. Curnock Cook, Chairman

No of full time ities International, Inc. and associates. Proceeds forB. G. Susan Robinson, President; Chief Executive
employees . . . . . . . . . . . 58 73 research and development, clinical testing, capitalOfficer

Tot no of expenditures including expansion of existing facilities,David J. Poston, Vice President - Finance; Chief Finan-
employees . . . . 1 5 . . . . . . . . . . . . . . working capital and general corporate purposes. Offer-cial Officer; Treasurer; Secretary

ing contained an over allotment option of up to an addi-Richard W. Peluso, Ph.D., Vice President - Process Sci- No of com
tional 300,000 shares.ences; Vice President - Manufacturing stkhlders . . . . . 1 187 3 272 2 286
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damages, resulting from the use of, or inability to use, any such information.
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(7,800,000 shares) at $2.25 per share (gross proceeds (2,200,000 shares)at $4.00 per share privately placed In 2006, Co. increased its authorized share capital
to Co., approx. $17,500,000), on June 17, 2003, through in Jan. 2007 for net proceeds of approximately from 18,000,000 shares to 30,000,000 shares.Mainfield Enterprise, Inc., Cranshire Capital, L.P., $8,100,000.
Smithfield Fiduciary LLC and Portside Growth &

In 2008, Co. increased its authorized share capitalOpportunity Fund. Co. plans to use the proceeds of CAPITAL HISTORY In 2002, Co. increased its
approx. $16,200,000 to advance clinical development number of authorized share capital from 80,000,000 from 30,000,000 shares to 45,000,000 shares.
programs and for other general coporate purposes. shares to 120,000,000 shares.
PRIVATE PLACEMENTS (2,164,286 shares) pri- In 2009, Co. increased its authorized share capitalvately placed in Mar. 2000 for a total purchase price of In 2005, Co. increased its authorized share capital
$30,300,000. from120,000,000 shares to 180,000,000 shares. from 45,000,000 shares to 445,000,000 shares.




